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ABSTRACT:- An industry where the creation of products and services is home-based, rather than factory 
based. While products and services created by cottage industry are often unique and distribution given the 
fact that they are usually not mass produced, producers in this sector often face numerous disadvantages 
when trying to compete with much larger factory based companies. Cottage industries, particularly 
handloom sector, one of the largest manufacturing sub-sectors of agrarian Assam provide livelihood to a 
large section of rural population. 
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INTRODUCTION:- 
            It is the smallest manufacturing unit. The 
artisans use local raw materials and simple tools to 
produce everyday goods in their homes with the 
help of their family members or part time 
labourers. Finished products may be for 
consumption in the same household or, for barter, 
capital and transportation do not wield much 
influence as this type of manufacturing has low 
commercial significance and most of the tools are 
devised locally. 
             Some common everyday products 
produced in this sector of manufacturing include 
foodstuffs, fabrics, mats, containers, tools, 
furniture, shoes and figurines from wood lot and 
forest and other articles from leather, pottery and 
bricks from clays and stones. Some artefacts and 
crafts are made out of bamboo, wood obtained 
locally from forests. The general aim of the paper 
present is to explore the socio-economic and 
working conditions of the people of cottage 
industries and the problems they are facing. 
          The methodology adopted to study the socio-
economic and structural analysis of cottage 
industries in Assam and comparison with other 
North-eastern states of India, necessitated the use 
of secondary data. 
OBJECTIVES:- 
i) To highlight the socio-economic 
character and analyse the decline of 
cottage industry in Assam 
ii) To highlight the different cottage 
industries of Assam 
iii) To highlight the problems faced by 
the workers and suggest remedial 
measures for their betterment based 
upon observation 
RESULTS AND DISCUSSION:- 
        Assam was traditionally famous for cottage 
industry. Because of their traditional subsistence 
economy, the people of the region managed to 
fulfill their necessities themselves. The region was 
especially famous for spinning and weaving.  
          SERICULTURE:- 
       Sericulture is an old tradition of Assam. Assam 
produces three types of silk are- pat, muga and 
endi. Pat worms are fed on on the leaves of 
mulberry or sowalu, muga worm on those of som 
and endi worms on the leaves of erha and 
kecheru. 
           While pat worms are reared in Assam, 
Tripura and Manipur but endi and muga worms are 
raised mainly in Assam. It is in the recent period 
that the rearing of these worms has slowly been 
extended to some parts of Meghalaya and Nagaland 
bordering Assam. 
           Pat or pure silk production is essentially 
confined to Assam. Tripura and Manipur also 
produce small quantities. Assam produces about 
10% of total natural silk in India. Assam is a 
traditionally producer of natural silk is clear from 
the fact that the has a few castes of people whose 
main occupation was the rearing of silk worm. 
Apart from these other people also rearing silk 
worm. Important silk rearing districts are 
Lakhimpur, Dhemaji, Dibrugarh, Sibsagar, Jorhat, 
Golaghat, Nagaon, Darrang, Goalpara, Karbi 
Anglong and N.C.Hills. Karbi Anglong has opened 
20 and N.C.Hills 13 mulberry gardens for raising 
silk worms. In 1985-86 the two districts produced 
about 500kgs. of natural silk. 
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Table1: Pat production of North-East India (2001-2002) 
States  Mulberry( hectare land) Silk cocoons (in lakhs) 
Assam  1663.92 1.97 
Manipur 157.50 0.352 
Tripura  1125 0.45 
Meghalaya  971 0.11 
       Manipur also produced oak tasar silk cocoons about 2.09 lakhs. In Nagaland and Mizoram also set up small 
quantity of mulberry gardens. Muga (golden silk) is produced mainly in Assam. Manipur also produces a very 
little quantity of  muga.          In Assam muga cocoons is raised in the districts of Lakhimpur, Dhemaji, 
Dibrugarh, Sibsagar, Jorhat, Golaghat and Sonitpur. 
Table2: Muga production of North-East India (2001-2002) 
States  Muga cocoons (in lakhs) 
Assam  3965 
Manipur 0.379 
      The central Silk Board has however, taken up muga seed development projects in the State of:-  
Table3: Muga farms in North-East India 
States  Muga farms 
Nagaland  2 farms 
Arunachal Pradesh 2 farms 
Meghalaya 4 farms 
                Eri or Endi worms give forth a fibre that produces very durable warm clothes. The worm thrives by 
taking the leaves of erha (castor) and a local tree called “Kecheru”. Assam is the main producer of endi but 
Manipur also produced some amount of endi. As castor plants grow everywhere in Assam, endi worms are 
reared in almost whole of the Brahmaputra Valley and Karbi Anglong and N.C.Hills. The Sericulture 
Department of Assam has established many castor farms in different rural areas of the state. It has also six endi 
seed production centres, the largest at Jamugurihat in Sonitpur district.There is also an endi production centre at 
Uparhali in the South Kamrup Plain. 
Table4: - Sericulture activities of Assam 
Sl.no
. 
Items 2005-06 2006-07 2007-08 2008-09 2009-10 
1. Sericulture village (nos.) 9683 9373 9373 9537 10532 
2. No. of families engaged 196152 191434 239281 238578 260707 
3. Area under silk worm food 
plants (in hectares) 
18556 18392 18548 18556 21229 
3.1 Eri  7293 7382 7531 7538 7623 
3.2 Muga  7255 7299 7305 7305 8902 
3.3 Mulberry  4007 3711 3712 3713 4704 
4. Yield of cocoons      
4.1 Ericut cocoons (in MT) 700 887 1046 1080 1089 
4.2 Muga Cocoons (in lakhs) 4905 4933 4302 5040 4436 
4.3 Mulberry reeling cocoons (in 
MT) 
119 92 110 100 84 
5. Production of silk yarn (in MT) 634 773 884.81 921 916.17 
5.1 Eri raw silk 525 665 784.26 810 819.09 
5.2 Muga raw silk 98 99 91.07 101 88.73 
5.3 Mulberry raw silk 12 9 9.48 10 8.35 
 Source: Directorate of sericulture, Assam 
WEAVING:- 
             Weaving is the most important cottage 
industry of North-East India. It is a traditional 
industry which can be traced back to very ancient 
period. The industry is essentially run by the 
womenfolk along with their domestic chore. In 
almost every household, especially in the rural 
areas, there is a foot-loom or a handloom for 
weaving. Whenever an able bodied lady in the 
household is free from other domestic work, she 
goes to the loom and engages herself in weaving 
traditional clothes. There are about 14, 23,100 
looms in North-East India. Majority of these are 
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primitive footlooms, while about 20% are 
handlooms. However, expecting a very small 
proportion, all are manually operated. Only some 
looms of Sualkuchi, used for commercial 
production of silk cloth, are powerised. In the hills 
the looms are still more primitive and weaving, 
though equisite is low. Hence their production is 
low.  
Table5:- Handlooms of NE India, 2000-01 
States No. of Handlooms 
Domestic Commercial 
Arunachal Pradesh 44937 653 
Assam  1251930 201803 
Manipur  265302 283808 
Meghalaya  11030 575 
Mizoram  41041 5944 
Nagaland  1750 2170 




Fig5:- Handlooms of NE India, 2000-01 
 
 
Table6:- State wise proportion of handlooms unit weaver and allied workers and handlooms as per handloom 
census 2009-10. 
States No. of units No. of handlooms 
weavers and allied 
workers 
No. of handlooms 
Arunachal Pradesh 1.80% 1.53% 1.76% 
Assam  73.72% 76.20% 71.73% 
Manipur 10.63% 10.14% 12.30% 
Mizoram 2.35% 2.02% 1.56% 
Meghalaya 0.68% 0.63% 0.58% 
Nagaland  3.62% 3.08% 3.08% 
Sikkim 0.03% 0.03% 0.02% 
Tripura 7.17% 6.36% 8.97% 
Source: - Planning Commission & FICCI Research  
 
        It is difficult to estimate the number of 
workers engaged in handlooms, because weaving is 
taken as a off-time job of the house wives and 
young girls in the rural areas. However, since there 
were 903300 active looms in the regions in 1988, 
as many women folk can be said to be engaged in 
the craft. If the average annual turn out is taken as 
30 metres per loom annually, it can be said that 
more than 45 million metres of cloth was produced 
in that year. Their production has meanwhile 
increased because of various incentives given by 
the respectives state governments, co-operative 
socities and welfare boards etc. 
BELL-METAL WORKS:- 
            Bell-metal work is a traditional cottage 
industry of Assam, Manipur and Tripura. As the 
bell metal or bronze work needs skill and training, 
the industry has been handed down within a few 
clans of a caste called “Kanhar” in Assam.  
In Tripura also there are specific castes that carry 
out bell-metal works. In Manipur the bell-metal 
artisans belong to Tahaibam and Senjam castes. 
The normal products of bell-metal are the 
traditional plates, cups, tumvblers, pitchers, bowls, 
sarais, pots, hookahs and musical instruments. 
Unfortunately, there are now only a few artisans 
engaged in the trade. In Assam the industry is 
concentrated to only one place called Sarthebari in 
Kamrup district. In Manipur it is confined to 
Imphal. In Tripura it is confined to Agartala, 
Belonia, Kamalpur and Dharmanagar.  
TERACOTA:- 
          Terracotta Work of Assam is famous in India 
and also in abroad. It is also one of the most refined 
versions of Terracotta Art in India. Assam 
craftwork represents the rich cultural heritage of 
India. The magnificent artefacts boost about the 
mastery skills of the artisans. The terracotta work 
No. of Handlooms Domestic
No. of Handlooms
Commercial
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of Assam has dominated the handicraft segment for 
ages. The exotic works of art of different 
mythological figures, idols, decorative showpieces 
are exquisite example of the thriving terracotta 
industry of the state.  
           Two different communities, the `hira` and 
the `kumar` functioning in Assam specialise in 
clay and terracotta craftwork. Both the 
communities differ in their method of work. The 
compression method is followed by the "hiras". 
They focus on preparing household items and 
womenfolk of the community are mostly engaged 
in this work. The "kumar", on the other hand 
pursue the wheel method. They specialise in the art 
of pottery work. These products are initially made 
on the wheel that requires experienced hands. Later 
they are dried and then kept in the ovens or 
bhattis. Earthen lamps, plates, diyas, clay dolls, 
incense sticks holders, chains, pitchers and cups 
are some of the common products prepared by 
them. The Goalpara district of Assam is popularly 
known for its terracotta idols. The Kamrup district 
is recognised for its blooming terracotta 
industry.Besides this, the Asharikandi village of 
Dhubri district of Assam is also popular in this 
ethic art. Almost 80 percent of the families residing 
in this village are engaged in terracotta work so that 
the state and central government has announced 
this place as a model village. The terracotta craft of 
Assam has evolved radically with time. It has 
developed as a hub for crafts and cottage industries. 
The modern terracotta artisans not only specialize 
in making traditional images of gods and goddesses 
but also engage in producing an array of designer 
items like toys, dolls, vases, pots etc. These 
incredible craftworks stand as excellent 
manifestations of the ancient terracotta art of the 
bygone era. Local tourists as well as foreigners 
visit the land to have a glimpse of the art form. It 
has developed from a traditional craftwork to a 
flourishing industry.  
PROBLEMS FACED BY THE COTTAGE 
INDUSTRIES:- 
              The small-scale industries, despite their 
importance for the economy, are not contributing to 
their full towards the development of the country. It 
is because these industries are beset with a number 
of problems in regard to their operations. These 
problems are discussed below. 
1. Inadequate Finance: A serious problem of 
these industries is in respect of credit, both for 
long-term and short-term purposes. This is 
evident from the fact that the supply of credit 
has not been commensurate with their needs 
associated with fixed and working capital. 
Very often the credit has not been timely. Its 
delayed availability has been a major factor in 
causing much of industrial sickness in this 
sector. The credit situation is particularly hard 
for the very small or tiny units. 
2. Difficulties of Marketing: The small-scale 
industries also faced the acute problem of 
marketing their products. The problems arises 
from such factors as small scale of production, 
lack of standardization of products, inadequate 
market knowledge, competition from 
technically more efficient units, deficient 
demand, etc. Apart from the inadequacy of 
marketing facilities, the cost of promoting and 
selling their products too is high. The result is 
large and increasing subsidies which impose 
heavy burden on the government budgets. 
3. Shortage of Raw Materials: Raw materials 
are available neither in sufficient quantity, nor 
of requisite quality, nor at reasonable prices. 
Being small purchasers, the producers are not 
able to undertake bulk buying as the large 
industries can do. The result is taking whatever 
is available, of whatever quality and at high 
prices.  
4. Low-Level Technology: The methods of 
production which the small and tiny 
enterprises use are old and inefficient. The 
result is low productivity, poor quality of 
products and high costs. The producers for 
lack of information know very little about 
modern technologies and training opportunities 
which concerns them. There is little of 
research and development in this field in the 
country. 
5. Competition from Large-Scale Industries: 
Another serious problem which these 
industries face is that of competition from 
large-scale industries. Large-scale industries 
which uses the latest technologies with access 
to many facilities in the country can easily out-
priced and out-sell the small producers. With 
the liberalization of the economy in recent 
years, this problem has become all the more 
serious. 
SUGGESTIONS:- 
            For the promotion and development of 
cottage and small scale industries which has been 
recognized an important and appropriate means for 
accelerating economic development, necessary 
steps can be taken by entrepreneurs, bankers 
educational institution, training institutes, 
government, NGO’s for the socio-economic 
development of the town in particular and the 
districts, the state and the nation in general is 
respect of the following:- 
1. Improving finance facilities 
2. Improving power supply position 
3. Developing Management knowledge and 
skill 
4. Market survey 
5. Training facilities 
6. Marketing hat 
 
Socio-Economic and Structural Analysis of Cottage Industries in Assam and Comparison with Other North-Eastern States of India. 
 
Asian Journal of Multidisciplinary Studies, 3(2) February, 2015 114 
CONCLUSION: 
         Cottage industry especially (handlooms and 
weaving) is an integral part of the rural economy of 
Assam. Handloom weaving is likely to survive and 
prosper because of the force of tradition as well as 
for the new meaning and substance acquired by it is 
the present times. The distinctive cottage industry 
is need of organized help and assistance so that it 
can further develop and flourish. 
            Sericulture and weaving are the most 
culturally and traditionally practiced industry in 
Assam and other North-Eastern states. Knowledge 
of traditional practices provide valuable inputs to 
make efficient use of these industries incorporating 
natural resources and advanced technology for 
sustainable development. Traditional practices used 
are mostly organic, eco-friendly, sustainable, viable 
and cost effective. But there is a need to explore, 
verify, modify and scientifically validate these 
practices for then wider used and application. 
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